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Risks Related to Ownership of our Securities
 

General Risk Factors
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Estimated Self-identified LGBTQ Population and Proportion of Total Population

Estimated Self-Identified LGBTQ Population, Breakdown by Gender Identity

Estimated Self-Identified LGBTQ Population Penetration Rate, Breakdown by Age Group (Medium Estimate)
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Estimated Self-identified LGBTQ Population, Breakdown by Region
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Estimated LGBTQ Population GDP at Purchasing Power Parity (“PPP”)
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Connecting:
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Safety and support
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Premium Services:

16



17



18



19



20



21



22



The Largest Global LGBTQ Focused Mobile Social Platform.

Large, Highly Engaged, and Growing User Base.

Preeminent Brand within the LGBTQ Community.

Organic and Viral Growth Driven by Network Effects.
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Superior User Experience.

Strong Margins and Profitable Business Model.

Expand Monetization Capabilities.

Grow Our User Base.

Continue to Innovate and Develop New Features.
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Diversify Our Products and Services and Platform.

Invest in Machine Learning and Data Science.

Pursue Strategic Investments and Acquisitions.

Location-based Technologies.

Data Management, Protection, and Privacy.

Large-scale Infrastructure.
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Client first technologies.

Automated Review.

Manual Review.

Community Feedback.

Online Initiatives.
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Offline Initiatives.
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Our business depends on the strength and market perception of the Grindr brand and if events occur that damage our 
reputation and brand, our ability to expand our base of users may be impaired, and our business could be materially 
and adversely affected.

Changes to our existing products and services, or the development and introduction of new products and services, could 
fail to attract or retain users or generate revenue and profits.

30



If we fail to retain existing users or add new users, or if our users decrease their level of engagement with our products 
and services or do not convert to Paying Users, our revenue, financial results, and business may be significantly 
harmed. 
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Inappropriate actions by certain of our users could be attributed to us and damage our brand or reputation, or subject 
us to regulatory inquiries, legal action, or other liabilities, which, in turn, could materially adversely affect our business.
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Unfavorable media coverage could materially and adversely affect our business, brand, or reputation.
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The online social networking industry in which we operate is highly competitive, and if we cannot compete effectively 
our business will suffer. 
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We have grown rapidly in recent years and certain members of our management team have joined us recently. If we are 
unable to manage our growth effectively, our brand, company culture, and financial performance may suffer.
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Our quarterly operating results and other operating metrics may fluctuate from quarter to quarter, which makes these 
metrics difficult to predict.
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The distribution, marketing of, and access to our products and services depend, in large part, on third-party platforms 
and mobile application stores, among other third-party providers. If these third parties limit, prohibit, or fail to operate, 
or otherwise interfere with the distribution or use of our products or services in any material way, it could materially 
and adversely affect our business, financial condition, and results of operations.

 

Privacy concerns relating to our products and services and the use of user information could negatively impact our user 
base or user engagement, which could have a material and adverse effect on our business, financial condition, and 
results of operations.
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We rely primarily on the Apple App Store and Google Play Store as the channels for processing of payments. In 
addition, access to our products and services depends on mobile App stores and other third parties such as data center 
service providers, as well as third-party payment aggregators, computer systems, internet transit providers and other 
communications systems and service providers. Any deterioration in our relationship with Apple, Google or other such 
third parties may negatively impact our business.
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Our user growth, engagement, and monetization on mobile devices depend upon effective operation with mobile 
operating systems, networks, and standards that we do not control.

Adverse social and political environments for the LGBTQ community in certain parts of the world, including actions by 
governments or other groups, could limit our geographic reach, business expansion, and user growth, any of which 
could materially and adversely affect our business, financial condition, and results of operation.
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Our success depends on the demographics of the community that we serve and our ability to foresee and respond to 
changing market and user demands.

Our growth and monetization strategies may not be successfully implemented or generate sustainable revenue and 
profit.

Our product development, investment, and other business decisions may not prioritize short-term financial results and 
may not produce the long-term benefits that we expect.

The failure to attract new advertisers, the loss of existing advertisers, a deterioration in any of our advertising 
relationships, or a reduction in their spending could adversely harm our business.
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We may not be able to charge subscription fees or premium add-on fees at a sufficient level or raise these fees.
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We have significant internationally sourced revenue and plan to expand our operations abroad in markets in which we 
have more limited operating experience. As a result, we may face additional risks in connection with certain of our 
international operations that could adversely affect our financial results.
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Our business and results of operations may be materially adversely affected by the recent COVID-19 pandemic, the 
2022 mpox outbreak, or other similar outbreaks.
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The forecasts and projections herein are based upon certain assumptions, analyses, and estimates. If these assumptions, 
analyses or estimates prove to be incorrect or inaccurate, our actual results may differ materially from those forecasted 
or projected.

We depend on our key personnel and we may not be able to operate or grow our business effectively if we lose the 
services of any of our key personnel or are unable to attract qualified personnel in the future.

We have limited insurance coverage with respect to our business and operations.
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We rely on certain key operating metrics that have not been independently verified to manage our business, we may 
periodically change our metrics, and real or perceived inaccuracies in such metrics may harm our reputation and 
negatively affect our business.

Foreign currency exchange rate fluctuations could materially adversely affect our results of operations.
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Security breaches, unauthorized access to or disclosure of our data or user data, other hacking and phishing attacks on 
our systems, or other data security incidents could compromise sensitive information related to our business and/or user 
personal data processed by us or on our behalf and expose us to liability, which could harm our reputation, generate 
negative publicity, and materially and adversely affect our business.
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Our success depends, in part, on the integrity of our information technology systems and infrastructures and on our 
ability to enhance, expand, and adapt these systems and infrastructures in a timely and cost-effective manner. 
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If the security of personal and confidential or sensitive user information that we maintain and store is breached, or 
otherwise accessed by unauthorized persons, it may be costly to remediate such breach, it may generate negative 
publicity, and our reputation could be harmed.

We are subject to risks related to credit card payments, including data security breaches and fraud that we or third 
parties experience or additional regulation, any of which could materially adversely affect our business, financial 
condition, and results of operations.
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Our success depends, in part, on the integrity of third-party systems and infrastructures and on continued and 
unimpeded access to our products and services on the internet.

Our products and services and internal systems rely on highly technical software and, if it contains undetected errors or 
vulnerabilities, we could be subject to liability and our business could be materially adversely affected.

49



From time to time, we are party to intellectual property-related litigations and proceedings that are expensive and time 
consuming to defend, and, if resolved adversely, could materially adversely impact our business, financial condition, 
and results of operations.
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We may fail to adequately protect our intellectual property rights or to prevent third parties from making unauthorized 
use of such rights, and our registered intellectual property is subject to challenge.
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Our use of “open-source” software could subject our proprietary software to general release, adversely affect our ability 
to sell our products and services, and subject us to possible legal action.
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If the use of third-party cookies or other tracking technology is rejected by our users, restricted by third parties outside 
of our control, or otherwise subject to unfavorable regulation, our performance could be negatively impacted and we 
could incur revenue loss.

We have identified a material weakness in our internal control over financial reporting which, if not corrected, could 
affect the reliability of our consolidated financial statements, and have other adverse consequences.
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Our success depends, in part, on our ability to access, collect, and use personal data about our users and to comply with 
applicable privacy and data protection laws and industry best practices.
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Investments in our business may be subject to U.S. foreign investment regulations which may impose conditions on or 
limit certain investors’ ability to purchase our stock, potentially making the stock less attractive to investors. Our future 
investments in U.S. companies may also be subject to U.S. foreign investment regulations.
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Our business is subject to complex and evolving U.S. and international laws and regulations. Many of these laws and 
regulations are subject to change or uncertain interpretation, and could result in claims, changes to our business 
practices, monetary penalties, increased cost of operations, declines in user growth or engagement, negative publicity, 
or other harm to our business.
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The varying and rapidly evolving regulatory framework on privacy and data protection across jurisdictions could result 
in claims, changes to our business practices, monetary penalties, increased cost of operations, or declines in user 
growth or engagement, or otherwise harm our business. 
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We are subject to litigation, regulatory and other government investigations, enforcement actions, and settlements, and 
adverse outcomes in such proceedings could have a materially adverse effect on our business, financial condition, and 
results of operation.

We may be held liable for information or content displayed on, retrieved from, or transmitted over our platform, as well 
as interactions that result from the use of our platform.

Activities of our users or content made available by such users could subject us to liability.
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Online applications are subject to various laws and regulations relating to children’s privacy and protection, which if 
violated, could subject us to an increased risk of litigation and regulatory actions.

We are subject to taxation-related risks in multiple jurisdictions and may have exposure to greater than anticipated tax 
liabilities.
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Legal, political, and economic uncertainty surrounding the exit of the United Kingdom from the European Union, or 
Brexit, and the implementation of the trade and cooperation agreement between the United Kingdom and the European 
Union could have a material adverse effect on our business.

Our indebtedness could materially adversely affect our financial condition, our ability to raise additional capital to fund 
our operations, operate our business, react to changes in the economy or our industry, meet our obligations under our 
outstanding indebtedness, including significant operating and financial restrictions imposed on us by our debt 
agreements, and it could divert our cash flow from operations for debt payments.
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We have a limited operating history and, as a result, our past results may not be indicative of future operating 
performance. 

Our reported financial results may be adversely affected by changes in accounting principles generally accepted in the 
United States.

There is no guarantee that our warrants will be in the money at the time they become exercisable, and they may expire 
worthless.

The requirements of being a public company may strain our resources, divert management’s attention and affect our 
ability to attract and retain executive management and qualified board members.
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We  have incurred and expect to continue to incur significantly increased costs and devote substantial management time 
as a result of operating as a public company.

NYSE may be unable to maintain the listing of our securities on NYSE, which could limit investors’ ability to make 
transactions in our securities and subject us to additional trading restrictions.

The price of our securities may be volatile.
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Future resales of our Common Stock and/or Warrants may cause the market price of our securities to drop 
significantly, even if our business is doing well.

Sales of our Common Stock and/or Warrants or the perception of such sales, by us or by significant stockholders, in the 
public market or otherwise, could cause the market price for our securities to decline, even though certain significant 
stockholders would still realize a profit on sales at lower prices. Resales of the significant volumes of our securities may 
cause the market price of such securities to drop significantly, even if our business is doing well. 
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We may be subject to securities litigation, which is expensive and could divert management attention.

Reports published by analysts or the ceasing of publication of research or reports about us, including projections in 
those reports that differ from our actual results, could adversely affect the price and trading volume of our securities.

We do not intend to pay cash dividends for the foreseeable future.
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A downturn in the global economy or other adverse macroeconomic disruptions, especially in the U.S. and Europe, 
where a substantial majority of our revenue is generated could adversely harm our business.

 

Our employees could engage in misconduct that materially adversely affects us.
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Key Operating Metrics
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Key Financial and Non-GAAP Metrics(1)  
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Growth in User Base and Paying Users

Expansion into New Geographic Markets

Growth in ARPPU 

Investing in Growth While Driving Long-Term Profitability

Attracting and Retaining Talent
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General macroeconomic trends and events.

Governmental regulations.

Temporary variability in general advertising spend.

International market pricing and changes in foreign exchange rates.

Revenues
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Cost of Revenue and Operating Expenses

Other (Expense) Income
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Consolidated Statements of Operations and 
Comprehensive Income  

Revenues 

Cost of revenue

Selling, general and administrative expense
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Product development expense

Depreciation and amortization

Interest expense, net

Other (expense) income, net
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Change in fair value of warrant liability

Income tax provision (benefit)

Net income

Adjusted Direct Revenue 
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Reconciliation of Direct Revenue to Adjusted Direct Revenue  

Adjusted EBITDA

Reconciliation of net income to adjusted EBITDA
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Cash Flows for the Years Ended December 31, 2022 and 2021

Cash flows provided by operating activities
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Cash flows used in investing activities

Cash flows used in by financing activities

Sources of Liquidity 

Financing Arrangements

Deferred Payment
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Fortress Credit Corp. Loan

86



Stock-based Compensation 
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Business Combination and Basis of Presentation
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Accounting Estimates 

Segment Information

Cash and Cash Equivalents  

Restricted Cash

Foreign Currency Transactions  

Fair Value Measurements 
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Property and Equipment 

Goodwill and Indefinite-Lived Intangible Assets 
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Long-Lived Assets and Intangible Assets with Definite Lives

Capitalized Software Development Costs and Cloud Computing Arrangements 

Revenue Recognition  
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Cost of revenue 

Selling, general and administrative expense 
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Product development expense 

Depreciation and amortization expenses 

Advertising Costs

Leases 

Income Taxes  
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Stock-based Compensation 
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Concentration of Risks

Net Income per Share of Common Stock 

Warrant Liability

Recently Adopted Accounting Pronouncements 
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Recent Accounting Pronouncements
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Credit Agreement 

113
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Paycheck Protection Program Loan 

 

 

 

Operating Leases 
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Purchase Commitments

CEO Bonus  

Litigation
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2022 Plan

121



2020 Plan
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San Vicente Equity Joint Venture LLC (“SVE”) Series P Profit Units (“Series P”)
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2016 Plan

Equity Compensation to a Former Director 

Stock-based compensation information  

 

125



126



 

 

 

127



128



129



130



131



132



133



134



135



136



137



138



139








